
Elephant Model United Nations 2016 | 13th – 15th of June 2016

Forum:  EFC (Economic and Financial Committee) 

Issue: The question of further liberalization of international trade. 

Student Officer: Teresa Andion Wessel, Nouri Khalil, Chris Jeong 

 

Introduction 

In this research report, information about liberalization of the international trade market and 
possible solutions towards this issue will be suggested and discussed. 

International trade liberalization means removal or reduction of trade restriction barriers be-
tween different nations. This includes reduction of tariff, duties, and non-tariff, quotas and license 
rules. The ultimate goal of the liberalization of the international trade market is the free trade be-
tween nations. 

On the one hand the reduction of the barriers that play a part in the international trade mar-
ket is beneficial for many states, because by liberalizing the trade market, cost of a product can be 
lowered and more products can enter the market. This is an advantage for not only the consumers, 
because of the low prices, but also for the suppliers since the high demand on products will lead to 
a higher revenue. 

On the other hand, a lot of states are against this reduction because they believe that it will 
do more harm than good. Some governments are scared that the reduction of tariff, duties, and 
non-tariff, quotas and license rules will consequently also lead to the reduction of the quality of 
their food, equipment, etc. since the regulations and security measures would have to be general-
ized so that the companies exporting would not face any impediments.  

Considering the fact that adjusting to other countries regulations and paying the tariffs, etc. 
is quite expensive, most states prefer to trade within their own borders and therefore restrict on 
international trade. Or rather trade with nations that have the same security measures as them, like 
for example the states within the EU, which has a mutual recognition that “guarantees that any 
product lawfully sold in one EU country can also be sold in another”.  1

Definition of Key Terms 

Tariff 

 “Mutual Recognition“ European Commission. N.p. http://ec.europa.eu/growth/single-market/goods/free-1

movement-sectors/mutual-recognition/index_en.htm  
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“A tax imposed on imported and exported goods and services.”  Normally used to restrict 2

trade between two countries because they increase the price of imported goods and ser-
vices, meaning that they are more expensive for the consumer. 

Infant Industry  

“New industry in its early stages of development, and in need of protection from predatory 
competition through tariff and non-tariff barriers until it is established.”  3

Predatory Competition/Pricing 

“Offering goods or services at such a low price that competitors are forced out of the mar-
ket.”  4

Background Information 

 In the following text you will find the basic development of the concept of trade liberaliza-
tion. Its importance to the world's trading market will also be briefly explained. Trade liberalization 
has a long history and the concept of free trade originated from trade ideologies in imperial Spain. 
Spanish theologist Francisco de Victoria was the first person who came up with the idea of free-
dom of commerce and the freedom seas which basically means international law in the sea provid-
ing navigation freedom in the sea. The idea is very basic but it clearly shows the concept of trade 
liberalization because first of all freedom in the sea and freedom of commerce loosened trade be-
tween nations and provided safety between countries when traveling to other continent for trade. 
His idea was later developed into a more modernized form by two British economists Adam Smith 
and David Recardo in a way that it was more fair and acceptable for many nations not only includ-
ing several strong nations. Adam Smith also broke down mercantilism which was a popular theory 
in 18th century meaning maximizing nations output by limiting imports and increase exports. In-
stead of mercantilism he suggested ''Laisse Faire'' a french word for leave alone which meant less 
government intervention for free market capitalism. In 1947, the “General Agreement on Tariffs and 
Trade” (GATT) was created which was an agreement to aim reduction of tariff and quotas and re-
sulted into more Trade liberalism. The GATT developed later into WTO the World Trading Market. 
The new policy resulted significant increase in the world trade. Another achievement of further de-
veloping the international trade organization and it's concept was that trade between developing 
countries grew significantly. This is why eventually world manufactures and exports grew. From this 
point, modern trade liberalization started and is still developing. 

 ”Tariff” Investopedia. N.p. http://www.investopedia.com/terms/t/tariff.asp 2

 “Infant Industry“ Businessdictionary.com. N.p. http://www.businessdictionary.com/definition/infant-indus3 -
try.html

 ”Predatory Competition” Reverso. N.p. http://dictionary.reverso.net/english-definition/predatory%20competi4 -
tion 
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Major Countries and Organizations Involved 

People's Republic of China  

 In 2012 China made 3.87 trillion dollars through exports and imports alone. This is how the 

republic became the “biggest trading nation in goods”  throughout the world and was able to domi5 -
nate the US when it came to international trade. 

The United States of America  

 The United States of America has a relatively big influence in the international trade world 

because, not only does it purchase a lot of products from different states around the world, but it 
also exports to multiple countries globally. Which is the reason why, in 2012, the USA made 3.82 
trillion dollars through only export and imports. Additionally, the USA supports the liberalization of 
the international trade market. 

The European Union  

 Although the nations within the EU sometimes have a different opinion on a topic, the 28 

countries still act on trading matters with one voice. “The EU is the world’s biggest trader, account-

ing for 16.5% of the world's imports and exports. Free trade among its members was one of the 
EU's founding principles, and it is committed to liberalizing world trade as well.”  6

World Trade Organization 

“The WTO provides a forum for negotiating agreements aimed at reducing obstacles to in-
ternational trade and ensuring a level playing field for all, thus contributing to economic 
growth and development.”  7

Relevant UN Treaties and Events  

• General Agreement on Tariffs and Trade (GATT),October 30, 1947. Reinforced to help re-
cover the world's economy after the 2nd WW by reducing tariffs, quotas, and subsidies. 

• World Trade Organization (WTO), January 1, 1995. “International organization whose pri-

 “China overtakes the US in world trade” The Guardian. Inman, P. http://www.theguardian.com/business/2013/5

feb/11/china-worlds-largest-trading-nation

 “Trade“ European Union. Np. http://europa.eu/pol/comm/index_en.htm6

 ”Overview” World Trade Organization. N.p. https://www.wto.org/english/thewto_e/whatis_e/wto_dg_stat_e.htm7
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mary purpose is to open trade for the benefit of all.”  8

• North American Free Trade Agreement (NAFTA), January 1, 1994. Agreement that wiped 
out multiple tariffs on trade between Canada, the USA, and Mexico. 

• Central European Free Trade Agreement (CEFTA), December 19,2006. “Agreement to 
amend and enlarge the Central European Free Trade.”  9

• Trans-Pacific Partnership (TPP), February 2, 2016, still not in force but negotiations are 
complete. The pact “will cut tariffs, improve access to markets and set common ground on 
labour and environmental standards and intellectual property protections”  between twelve 10

Pacific Rim countries. 
• Transatlantic Trade and Investment Partnership (TTIP), proposed agreement that is being 

discussed. “A trade and investment deal”  between the EU and the US promoting the lib11 -
eralization of the trade market. 

Previous Attempts to solve the Issue 

 In July 2013 a new negotiation plan was introduced: the Transatlantic Trade and Investment 
Partnership, or more commonly known as TTIP. This Partnership is not only  

supposed to stimulate the economic growth but also the trade between the European Union  and 
the United States. Although it was planned for the negotiations to be finalized by the end of 2014, 
the Transatlantic Trade and Investment Partnership is still currently being debated on. Even though 
TTIP is supposed to improve the trade between the two nations, not every country agrees with this 
proposition. The main reason against the Transatlantic Trade and Investment Partnership is the 
fact that the standards and requirements for goods differ in each country. “For example, the EU 
bans cosmetics tested on animals but the US does not.” This means that the regulations and con-
trol of food and products in the countries involved in the partnership would have to be generalized 
so that the trade is more acquirable, since the firms would not have to face any obstacles, like oth-
er countries security measures, while exporting. Aside from this particular partnership there are no 
other international trade negotiations being discussed at the moment.     

 ”Overview” World Trade Organization. N.p. https://www.wto.org/english/thewto_e/whatis_e/wto_dg_stat_e.htm8

 ”CEFTA” CEFTA Secretariat. N.p. http://www.cefta.int/9

 ”Trans-Pacific Partnership” Wikipedia. N.p. https://en.wikipedia.org/wiki/Trans-Pacific_Partnership10

 “About TTIP” European Commission. N.p. http://ec.europa.eu/trade/policy/in-focus/ttip/about-ttip/ 11
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Helpful Links 
http://library.law.columbia.edu/guides/International_Trade_Law 
http://guides.ll.georgetown.edu/InternationalTradeLaw 
http://www.oecd.org/tad/tradeliberalisation.htm 
https://ustr.gov/tpp/ 
http://www.cefta.int/ 
http://www.naftanow.org/ 
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