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Introduction: 
 

The major issue the financial and economic committee is dealing with this year can be concluded                

as the controversial usage of unilateral foreign aid programs for developing countries. The problem              

therefore contains the conflict between the real intentions of the aid giving country, such as               

personal profits, and its original purpose of improving the receiving country's position in world              

economics. 
Many positive examples have already shown us the benefits that foreign aid programs can have.               

The, for example, successful economic growth by the admission of investing into the capital or               

infrastructure of the aid receiving country or successful measures regarding the health sector,             

agriculture, disaster relief, and post-conflict reconstruction have been noticeable in many cases of             

foreign aid. Still many other cases did rise suspicion in the usage of such programs only for the                  

country’s own political or/ and economic advantage and the possibility of making use of an               

unilateral way to coerce another State by suppression as well. 
Because of those negative impacts, the problem stands in massive conflict with the humane              

convention of aid programs and due to that various international efforts have been taken to go                

against the problem and still need to be taken in the future. 

 

Definition of Key Terms 

Unilateral foreign aid program 

Unlike foreign aid which can be defined as financial support given by governments and              

other agencies to support the economic, environmental, social, and political development of            

developing countries and aims to support the development efforts of given country,            

unilateral foreign aid programs are targeted at a specific developing country and can             

therefor be susceptible to coercion, meaning the lending-state might gain politically and/or            
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economically from it. However this is in the rarest cases the intention.  

Tied aid 

Tied aid is foreign aid in form of grant or loans that must be spend exclusively in and on the                    

goods or services of the donor-country or a selected group of countries. In turn untied aid is                 

not mandated to any such conditions and can be spend freely without any limitations and               

regulatory barriers. 

Official development assistance (ODA) 

The Official development assistance (ODA) is used by organisations like the DAC and             

OECD to monitor the flow of international aid.  

Developing countries / Lesser economically developed countries (LEDCs) 

Within the UN there is no official convention for the designation of what a “developing”               

country is. However in broad terms a developing or less developed country is a nation or a                 

sovereign state with a less developed industrial base and a low Human Development Index              

(The HDI is a statistic of life expectancy, education, and per capita income of a given                

country) relative to other countries. 

 

Background Information 

Historically, foreign aid towards developing countries was heavily criticized especially in Africa. The             

cognitive content of foreign aid, which started in the 1970´s was thought as a form of                

self-improvement, from which the elite benefited. The initial idea to lift developing countries out of               

their constant poverty seemed of secondary importance. At the start of the 80´s conditions of               

receiving aid was largely correlated to institutional improvements and great economical insurance            

policies. As a consequence, the Structural Adjustment Program (SAP) was introduced to handle             

thus policies. Subsequently, first steps in undermining national sovereignty were introduced, not            

only as a means to reduce poverty, but also in a way, which creates dependency towards the aid                  

giving countries. 
Foreign aid is not arbitrarily distributed, democracy as a state form, political reforms and other               

measures honoring the human rights, which improved the general standard of living, were             

mandatory adaptations aid receiving countries had to undergo. This joined in the amount of aid               

varying, depending on the amount of political and economic assimilation. As a result aid would be                

given to countries facing long term conflicts to form a new peace ideology. Other causes that could                 
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draw in aid were steady security dangers, not only because they change the state's current               

economic growth projects, they also wipeout assistants’ interest in processing nations. 

  
With the Marshall Plan, which was there to economically support the European countries after the               

second World War, the world began to build up development-bureaus until the (OECD)             

Organization for Economic Cooperation and Development was formed, who is tasked accordingly. 
The United nations understood how many countries live in poverty and how they suffer on a daily                 

basis under bad conditions. One of the main members of the OECD was the Development               

Assistance Committee (DAC), which however took over the Official Development Assistance           

(ODA) to adjust the activity of sources going from the DAC governments presenters to              

underdeveloped referenced states. 
  

 

Major Countries and Organizations Involved 

Organisation for Economic Co-operation and Development (OECD)  

The Organisation for Economic Co-operation and Development (OECD) is an          

international organisation which aims to stimulate economic progress and world trade. It            

was founded in 1960 and currently holds 35 member states. The OECD defines itself as a                
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forum of countries committed to democracy and the market economy. 

Development Assistance Committee (DAC)  

The Development Assistance Committee is a committee under the Organisation for           

Economic Co-operation and Development and a forum to discuss issues surrounding aid,            

development and poverty reduction in developing countries. The DAC describes itself as            

being the "venue and voice" of the world's major donor countries. 

Structural adjustment programs  

Structural adjustment programmes (SAPs) consist of loans provided by the          

International Monetary Fund (IMF), which is an international organisation, that provides           

financial stability and is part of the United Nation system, and the World Bank (WB), which                

is a international financial institution that provides loans and is also part of the United               

Nations system, to countries that experienced economic crises. However their loans are            

not unconditional, in order to receive them a country has to implement specific policies. 

 

Relevant UN Treaties and Events 

• RESOLUTION: Economic measures as a means of political and economic coercion against            

developing countries, 20 December 1983 (A/RES/38/197) 

• RESOLUTION: Economic measures as a means of political and economic coercion against            

developing countries, 17 December 1985 (A/RES/40/185) 

• RESOLUTION; Economic measures as a means of political and economic coercion against            

developing countries, 22 December 1989 (A/RES/44/215) 

• RESOLUTION; Economic measures as a means of political and economic coercion against            

developing countries, 20 December 1991 (A/RES/46/210) 

• RESOLUTION: Economic measures as a means of political and economic coercion against            

developing countries, 22 February 1994 (A/RES/48/168) 

• RESOLUTION: Economic measures as a means of political and economic coercion against            

developing countries, 2 February 1996 (A/RES/50/96) 

• RESOLUTION: Unilateral economic measures as a means of political and economic           
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coercion against developing countries, 4 February 1998 (A/RES/52/181) 

• REPORT: Unilateral economic measures as a means of political and economic coercion            

against developing countries, 21 October 1999 (A/54/486) 

• RESOLUTION: Unilateral economic measures as a means of political and economic           

coercion against developing countries, 20 January 2000 (A/RES/54/200) 

• RESOLUTION: Unilateral economic measures as a means of political and economic           

coercion against developing countries, 24 January 2002 (A/RES/56/179) 

• REPORT: Unilateral economic measures as a means of political and economic coercion            

against developing countries, 14 July 2011 (A/66/138) 

• RESOLUTION: Unilateral economic measures as a means of political and economic           

coercion against developing countries, 15 January 2014 (A/RES/68/200) 

• REPORT: Unilateral economic measures as a means of political and economic coercion            

against developing countries, 16 July 2015 (A/70/152) 

Previous attempts to solve the problem: 
Important attempts to solve the issue have been taken into consideration. The General Assembly,              

for example, stated in the 52/181 resolution of the 18 December 1997 that “the international               

community (needs) to adopt urgent and effective measures to eliminate the use of unilateral              

coercive economic measures against developing countries that were not authorised by relevant            

organs of the United Nations (...)”. In the General Assembly resolution A/54/486 from the 21               

October 1999 it is furthermore adduced that the ultimate goal of “minimizing the adverse effects of                

coercive economic measures on the general population, particularly its most vulnerable groups”            

needs to be reached by taking different measures to make the usage of foreign aid at least more                  

humane and fitting to its original purpose of having an advantage for the receiver country by                

introducing different suggestions for the nations participating in such aid programs. 

 

Possible solutions: 
While the General Assembly resolution A/54/486 from the 21 October 1999 suggested to “employ 

smart or targeted sanctions which are designed to penalize directly those individuals or policy 

makers who are responsible for an objectionable action (...)” as a solution to the problem, we can 

now in 2017 see that the issue is still one yet to be solved. The focus of solving the issue should 

therefore be put on the support and maintenance of a fair process of foreign aid programs. The 

ultimate goal is furthermore to make foreign aid programs work as humane and honest as possible 
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by trying to balance out the power that one aid giving country has over the other country in need 

and to create a dependency both countries can benefit from.  
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